


NDA facilitating Climate financing in Zambia

The National Designated Authority (NDA) is an interface for climate Funds. Currently it is a
focal point for the Green Climate Fund (GCF) and Adaptation Fund (AF). The NDA
manages processes and operations related to these Funds in Zambia. It coordinates all
climate change programming and financing to ensure that the projects are within the
development priorities of the country.

Green Climate Fund

The NDA facilitates funding for the Green Climate Fund projects or programmes in Zambia.
The role of the NDA in financing mechanisms, is to;

i. coordinates all climate change programming and financing in Zambia for purposes of
ensuring that the projects are within the development priorities for the country;

ii. recommends to the GCF Board and other financiers, funding proposals in the context
of national priorities climate change projects and plans;

iii. facilitates the communication of nominations of National Implementing Entities (NIEs)
to be accredited to the Fund;

iv.  seeks to ensure consistency of funding proposals from national, subnational, regional
and international intermediaries and implementing entities with national plans and
strategies;

Projects that can be funded
The NDA ensures that the programmes or projects to be funded are on key result areas in

mitigation and adaptation. In mitigation, funding modalities focus on shifting to low-
emission sustainable development pathways through:

i) Low-emission energy access and power generation
ii) Low-emission transport

iii) Energy efficient buildings, cities and industries

iv) Sustainable land use and forest management

In Adoption efforts, funding focuses on increasing climate-resilient sustainable
development for:

i) Enhanced livelihoods of the most vulnerable people, communities, and regions
ii) Increased health and well-being, and food and water security

iii) Resilient infrastructure and built environment to climate change threats

iv) Resilient ecosystems

The GCF has also established six criteria in its investment framework to guide
its investment decisions, and these are:

i) impact potential

ii) paradigm shift potential

iii) sustainable development potential
iv) needs of the recipient

V) country ownership

Vi) efficiency and effectiveness



The Adaptation Fund (AF)

The AF was established in 2001 to finance concrete adaptation projects and programmes
in developing countries that are particularly vulnerable to the adverse effects of climate
change.

In January 2019, the NDA also became a focal point for the Adaptation Fund (AF). It also
facilitates financing for Programmes and Projects in Zambia that are implementing
adaptation interventions.

Funded Projects

There are two major projects so far that the GCF has approved for funding in Zambia.
These are the Zambia Renewable Energy Financing Framework with a lifespan of five
years, and the Strengthening Climate Resilience of Agricultural Livelihoods in Agro-
Ecological Regions (SCRALA) | and Il in Zambia, with a seven year lifespan running from
2019 to 2025.

The GCF and co- financiers have to date in a total of US$291.3 Million for both the
Renewable energy Project, and the Strengthening Climate Resilience of Agricultural
Livelihoods in Agro-Ecological Regions (SCRALAR) | and Il in Zambia.

Strengthening Climate Resilience of Agricultural Livelihoods in Agro-Ecological
Regions (SCRALA) | and Il in Zambia.

The Strengthening Climate Resilience of Agricultural Livelihoods in Agro-Ecological
Regions (SCRALA) | and Il in Zambia was launched in February 2019, and received a total
of US$137.3million investment financing. The GCF invested US$32million with co-
financiers accounting for the rest.

The other co-financiers include; the Ministry of Agriculture, the Water Resources
Management Authority, and the United Nations Development Programme (UNDP). The
UNDP as an Accredited Entity of the GCF developed the SCRALA Project proposal.

It will support the Zambian Government in building climate —resilient food security and
poverty reduction measures for approximately 940 000 people in the 16 beneficiary
districts of Zambia. The Government of the Republic of Zambia estimates that over
3 million small holder farmers-mostly women, youths, and marginalized groups will
indirectly benefit from the project.

The SCRALAR Project specifically targets value chains that are gender-sensitive and
provides viable economic opportunities for women, to;

1) Strengthening capacity of farmers to plan for climate risk;

2) Strengthening resilient agricultural production and diversification practices (for both
food security and income generation); and

3) Strengthening farmers’ access to markets and commercialization of resilient agricultural
commodities.



Zambia Renewable Energy Financing Framework

In the Zambia Renewable Energy Financing Framework, a total of US$154million has been
approved. The GCF committed an investment amount of US$52.5million and the Africa
Development Bank (AfDB) has co-financed US$51.5 million. The other co-financiers will
invest a total of US$50million. The renewable energy project is being implemented by the
AfDB and the Government of the Republic of Zambia through Ministry of Energy.

It is anticipated that the successful implementation of this project will result in avoiding an
equivalent of 4million tons of Carbon Dioxide (CO,), an effort in conformity with the UN
SDG #7 on achieving “Affordable and Clean Energy” as well as meeting the goal of Pillar
No.1 in the Seventh National Development Plan (7NDP) and other policies of Government.

Government of the Republic of Zambia

The Government of the Republic of Zambia is pivotal in these two projects and has been
able to facilitate and mobilise US$279.2 million total investment and is co-financier to the
Zambia Renewable Energy Financing Framework Programme, and the Strengthening
Climate Resilience of Agricultural Livelihoods in Agro-Ecological Regions (SCRALA) | and Il
in the country.
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